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Anthea Harris

Chief Executive Officer
Climate Change Authority
Level 10, 90 Collins St
Melbourne

Dear Ms Harris
Re: Submission to Renewable Energy Target Review Issues Paper

Power and Water Corporation (PWC) welcomes the opportunity to make a submission to
the Climate Change Authority’s review of the Renewable Energy Target (RET) Review
Issues Paper (Issues Paper). Given the developments in recent years in Australian
Government climate change policy, in particular the implementation of a national carbon
price, as well as the significant changes that have occurred in national electricity markets,
this review of the RET is timely.

PWC supports measures to encourage deployment of renewable energy and clean
energy technologies. PWC considers that the design of any such measure should focus
on least-cost options as well as minimise administrative burdens. However, the most
recent amendments to the design of the RET scheme do not adhere to these principles.
In particular, the Smali-scale Renewable Energy Scheme (SRES), in tandem with state
feed-in tariffs, has proven to be administratively burdensome and costly not only for PWC
but the Northern Territory more broadly.

The attached submission outlines PWC's views on key guestions posed in the Issues
Paper. In particular, PWC considers the most effective way to limit the costs of the RET
while still achieving the overali objective would be to return to the design of the national
expanded RET, before separation into the large and small-scale components occurred
and without the Solar Credits multtiplier. If the SRES were to continue, the submission
contains suggestions on design options that could reduce the administrative and
compliance costs currently associated with it. The submission also outlines possible
perverse incentives created by the 100 megawatt liability threshold, and why this
threshold may now be considered out of date.

Yours sincerely

(_ Ol s

Andrew Macrides
Managing Director

\"\ September 2012
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